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Institutional Friction Cost and Firm Growth

————Empirical Study Based on New Three Board Companies
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Abstract: Based on the calculation of China’s institutional friction cost in  “2014--2019 Doing Business Report” published by
World Bank, the paper firstly selected the data of the new three board companies from 2013 to 2018 as the sample, and tested the
influence of institutional friction cost on enterprise growth. The findings showed that, institutional friction cost had a downward
tendency in general, and played a negative role in enterprise growth through operation acceleration effect and policy effect. Further
study showed that, institutional friction cost had a greater effect on non-state—owned enterprises and the firms without government
subsidies.
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